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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Humane Society of New York
New York, New York

Opinion

We have audited the accompanying financial statements of Humane Society of New York (a
nonprofit organization), which comprise the statements of financial position as of December 31,
2021 and 2020, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Humane Society of New York as of December 31, 2021 and 2020, and
the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Humane Society of New York and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Humane
Society of New York's ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to



those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Humane Society of New York's internal
control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Humane Society of New York's ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

New York, New York
October 26, 2022



HUMANE SOCIETY OF NEW YORK
STATEMENTS OF FINANCIAL POSITION

ASSETS
2021 2020
ASSETS:
Cash and Cash Equivalents $ 7,829,016 $ 8,352,547
Clinic Accounts Receivable, Net of Allowance for
Doubtful Accounts of $90,995 and $52,890, respectively 18,097 13,223
Medical and Supplies Inventories 306,247 344,756
Prepaid Expenses and Other 28,667 28,215
Investment Securities, at Fair Value 31,974,888 28,017,497
Property and Equipment, Net 5,906,901 6,018,666
TOTAL ASSET¢ $ 46,063,816 $ 42,774,904
LIABILITIES AND NET ASSETS
LIABILITIES:
Accounts Payable and Accrued Expenses $ 216,920 $ 307,818
Compensation and Benefits Payable 125,230 107,358
TOTAL LIABILITIES 342,150 415,176
NET ASSETS:
Without Donor Restrictions 45,721,666 42,359,728
TOTAL LIABILITIES AND NET ASSETS $ 46,063,816 $ 42,774,904

The accompanying notes are an integral part of these financial statements.
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HUMANE SOCIETY OF NEW YORK
STATEMENTS OF ACTIVITIES

Changes in Net Assets Without Restrictions

Support and Revenue:
Clinic and Adoption Fees
Grants and Bequests
Contributions
Special Events
Clinic Revenue - In-kind
Net Investment Income

Total Support and Revenue

Expenses:

Program Services:
Animal Medical Care
Animal Shelter and Adoptions
Public Education

Supporting Services:
Fundraising and Publicity
Management and General

Total Expenses
Change in Net Assets
Net Assets - Beginning of Year

Net Assets - End of Year

2021 2020
$ 2,060,089 $ 1,895,896
1,810,914 2,311,612
1,062,797 993,417
7,218 4,338
2,489,568 2,892,268
4,102,163 1,585,888
11,532,749 9,683,419
5,844,912 6,364,813
1,359,872 1,446,165
345,263 345,579
221,038 200,734
399,726 371,578
8,170,811 8,728,868
3,361,938 954,551
42,359,728 41,405,177
$ 45,721,666 $ 42,359,728

The accompanying notes are an integral part of these financial statements.
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HUMANE SOCIETY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2021

2021
PROGRAM SERVICES SUPPORTING SERVICES TOTAL
Animal Animal Fund Raising Management
Medical Shelter and Public and and
Care Adoptions Education Publicity General

Salaries $ 1624485 $ 902,492 % 240,664 $ 90,249 $ 150,415 $ 3,008,305
Employee Benefits and Payroll Taxes 233,067 129,482 34,529 12,947 21,580 431,605
Total Salaries and Benefits 1,857,552 1,031,974 275,193 103,196 171,995 3,439,910
Drugs, Medical Supplies and Services 3,599,720 71,456 - - - 3,671,176
Consulting and Professional Fees 12,202 - 27,497 13,753 25,781 79,233
Animal Food 12,773 60,050 - - - 72,823
Provision for Doubtful Accounts 43,156 - - - - 43,156
Occupancy - Utilities and Storage 43,204 28,350 5,567 5,567 3,833 86,521
Repairs and Maintenance 51,345 31,082 3,843 3,843 3,843 93,956
Credit Card and Bank Charges 44,426 2,091 - 9,734 140,506 196,757
Telephone 693 462 231 693 231 2,310
Office Expenses 42,641 16,141 14,924 61,561 29,790 165,057
Insurance 45,476 25,205 6,737 2,646 4,151 84,215
Special Events - - - 379 - 379
Miscellaneous 5,662 16,561 1,708 10,103 10,034 44,068
Total Expenses Before Depreciation 5,758,850 1,283,372 335,700 211,475 390,164 7,979,561
Depreciation Expense 86,062 76,500 9,563 9,563 9,562 191,250
TOTAL EXPENSES $ 5844912 $ 1359872 $ 345,263 $ 221,038 $ 399,726 $ 8,170,811

The accompanying notes are an integral part of this financial statement.
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HUMANE SOCIETY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2020

2020
PROGRAM SERVICES SUPPORTING SERVICES TOTAL
Animal Animal Fund Raising Management
Medical Shelter and Public and and
Care Adoptions Education Publicity General

Salaries $ 1,596,826 §$ 887,125 $ 236,567 $ 88,713 § 147,854 $ 2,957,085
Employee Benefits and Payroll Taxes 220,464 122,480 32,661 12,248 20,413 408,266
Total Salaries and Benefits 1,817,290 1,009,605 269,228 100,961 168,267 3,365,351
Drugs, Medical Supplies and Services 4,257,700 114,168 - - - 4,371,868
Consulting and Professional Fees 12,372 7,800.00 29,997 15,003 31,585 96,757
Animal Food 14,366 74,234 - - - 88,600
Provision for Doubtful Accounts 39,265 - - - - 39,265
Occupancy - Utilities and Storage 42,442 27,661 5,500 5,500 3,750 84,853
Repairs and Maintenance 39,781 24,416 3,105 3,105 3,105 73,512
Credit Card and Bank Charges 35,872 1,688 - 8,905 109,866 156,331
Telephone 643 428 214 643 214 2,142
Office Expenses 32,779 13,679 8,062 35,508 17,380 107,408
Insurance 52,827 29,294 7,826 3,043 4,837 97,827
Special Events - - - 821 - 821
Miscellaneous 3,665 37,559 520 6,118 11,447 59,309
Total Expenses Before Depreciation 6,349,002 1,340,532 324,452 179,607 350,451 8,544,044
Depreciation Expense 15,811 105,633 21,127 21,127 21,127 184,824
TOTAL EXPENSES $ 6,364,813 $ 1,446,165 $ 345,579 $ 200,734  $ 371,578 $ 8,728,868

The accompanying notes are an integral part of this financial statement.
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HUMANE SOCIETY OF NEW YORK
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2021 and 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $ 3,361,938 $ 954,551
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided By (Used In) Operating Activities:
Net Realized and Unrealzed Gains on
Investment Securities (3,711,448) (966,324)
Depreciation Expense 191,250 184,824
(Increase) Decrease in Operating Assets:
Clinic Accounts Receivables (4,874) 13,066
Other Receivable - -
Prepaid Expenses and Other (452) (5,766)
Medical and Supplies Inventories 38,510 156,969
Increase (Decrease) in Operating Liabilities:
Accounts Payable and Accrued Expenses (90,898) (75,318)
Compensation and Benefits Payable 17,872 10,213
NET CASH Provided By (Used In) OPERATING ACTIVITIES (198,102) 272,215
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from Sales of Investment Securities 22,293,527 4,049,956
Investment Purchases (22,539,470) (14,541,421)
Capital Improvements (79,486) (53,851)
NET CASH USED IN INVESTING ACTIVITIES (325,429) (10,545,316)
DECREASE IN CASH AND CASH EQUIVALENTS (523,531) (10,273,101)
CASH AND CASH EQUIVALENTS - Beginning of Year 8,352,547 18,625,648
CASH AND CASH EQUIVALENTS - End of Year $ 7,829,016 $ 8,352,547

The accompanying notes are an integral part of these financial statements.
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HUMANE SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

NOTE 1.

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS AND ACTIVITIES

Humane Society of New York (the Society) is organized as a non-profit corporation under the laws
of the State of New York. The organization was formed to foster the humane care of animals. In
carrying out this basic purpose, the Society has established facilities for a fully staffed clinic to
furnish medical care to animals, as well as an animal shelter. The facilities are also used for an
adoption program to place the animals with qualified new owners and to educate the public on the
proper care and humane treatment of animals. The Society is supported primarily through clinic
fees, donor contributions, grants and bequests and is exempt from taxes pursuant to Section
501(c)(3) of the Internal Revenue Code and accordingly, is not subject to Federal or state income
taxes. The Society does not have any unrelated business income and accordingly, does not have
any uncertain tax positions. Management believes it is no longer subject to income tax
examinations for years prior to 2018.

BASIS OF ACCOUNTING

The Society’s accounts are maintained, and its financial statements are prepared on the accrual
basis in accordance with generally accepted accounting principles.

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services as detailed in the Statements of Functional
Expenses.

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

CONTRIBUTIONS AND PROMISES TO GIVE AND NET ASSETS

Contributions and bequests are recognized when received or when a donor makes an
unconditional promise to give to the Society. The Society is required to report information regarding
its financial position and activities according to two classes of net assets. Net assets of the Society and
changes therein are classified and reported as follows:

Net assets without donor restrictions — Net assets that are not subject to stipulations. The Board of
Directors will, at times, designate unrestricted net assets for a particular purpose of the Society. These
net assets, if any, are shown separately on the statement of financial position.

Net assets with donor restrictions — Net assets subject to stipulations that will be met either by actions
of the Society and/or the passage of time. As of December 31, 2021 and 2020, none of the Society’s
net assets have donor restrictions.

INVESTMENT SECURITIES

Investments in debt and equity securities are reported at their fair values in the statement of
financial position. Fair value is determined using the account value on the last business day of the
year utilizing statements received from the Society’s brokerage firms. All valuations are based on
level 1 standard (see Note 8). Realized and unrealized gains and losses are included in the
change in net assets.



HUMANE SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

F. INVENTORIES

Drugs and medical supplies are valued using a method that approximates the lower of cost or net
realizable value.

G. PROPERTY AND EQUIPMENT, NET

The Society follows the practice of capitalizing the cost of land, building and improvements and
equipment. The fair market value of donated property and equipment is similarly capitalized.
Maintenance and repair costs are expensed as incurred. Depreciation is calculated over the useful
lives of the assets using the straight-line method as follows:

Years
Buildings 40
Building Improvements 20
Equipment and Furniture 7-15
Automobile 5

H. FUNCTIONAL ALLOCATION OF EXPENSES

Expenses incurred to conduct the Society’s program activities are allocated to the applicable
programs utilizing specifically developed estimates for each vendor. Certain other indirect
expenses have been allocated, when deemed practical, among program and supporting services.

l. DONATED MATERIALS

The Society receives donated products from various parties such as towels, sheets, etc. for the
ultimate use by animals under its care. Since the Society is acting as an intermediary for the
donors, such amounts are not included in contribution revenue in the accompanying financial
statements.

J. CONTRIBUTED SERVICES
The value of contributed services meeting the requirements for recognition in the financial
statements has been recorded. Many individuals volunteer their time and perform a variety of tasks
that assist the Society in many ways.

K. CASH AND CASH EQUIVALENTS

The Society considers all highly liquid investments available for current use with an initial maturity
of three months or less to be cash equivalents.

L. SUBSEQUENT EVENTS

For the year ended December 31, 2021, the Society has evaluated subsequent events for potential
recognition or disclosure through October 26, 2022, the date the financial statements were
available for issuance.



HUMANE SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

NOTE 2. CLINIC ACCOUNTS RECEIVABLE

An analysis of clinic accounts receivable as of December 31 and for the year then ended is as
follows:

Clinic Accounts Receivable

2021 2020

Gross accounts receivable from the Society's $ 109,092 66,113

billing system commencing in 2007 for which

partial payments have been received from

clients
Less-

Allowance for doubtful accounts- end of year 90,995 52,890
Clinic Accounts Receivable, net

recognized in the accompanying

financial statements $ 18,097 $ 13,223

In addition, the Society provides significant animal care to numerous other clients who do not have
the ability to make any payments on their accounts. The Society never refuses to provide care in
these situations and no invoice is generated by its billing system. Management estimates that
billings for these services would have been approximately $2,489,568 and 2,892,000 for the years
ended December 31, 2021 and 2020, respectively, if these clients had the ability to make any
payments for such services.

NOTE 3. INVESTMENT SECURITIES
Investment securities as of December 31 consisted of the following:
2021 2020
Fair Value Fair Value
Fixed Income Securities $ 6,657,618 $ 6,873,116
Equity Securities and 22,732,468 19,848,354
Mutual Funds
Money Market Funds 2,584,802 1,296,027
Total $ 31,974,888 $ 28,017,497

An analysis of investment return, including cash equivalents, for the years ended December 31, is
as follows:
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HUMANE SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

NOTE 4.

NOTE 5.

NOTE 6.

2021 2020
Interest and Dividends $ 510,717 $ 709,265
Realized Gains 3,357,217 66,928
Unrealized Gains (Losses) 354,231 899,396
Investment Fees (120,002) (89,701)
Total $ 4,102,163 $ 1,585,888

PROPERTY AND EQUIPMENT

The Society uses its buildings as its Animal Shelter and Hospital, as well as its Administrative
Headquarters. The costs of operating and maintaining these buildings are reflected in current
operations.

A summary of Property and Equipment at December 31, is as follows:

‘ 2021 2020
Land $ 1,467,000 $ 1,467,000
Building 5,568,393 5,568,393
Building Improvements 906,843 881,293
Equipment and Furniture 1,008,250 954,314
Automobile 26,248 26,248
Total 8,976,734 8,897,248
Less: Accumulated Depreciation (3,069,833) (2,878,582)
Net $ 5,906,901 $ 6,018,666

SPECIAL EVENTS

The Society sponsors fund-raising efforts at public events in New York City. Additional support was
realized from the sale of animal related books, cards, T-shirts and other supplies. Special Event
activities resulted in revenues of $7,218 and $4,338 for the years ended December 31, 2021 and
2020, respectively, which is reflected in the accompanying statements of activities. Special events
was higher than in 2021 due to gradual recoveries from the COVID pandemic .

CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Society to concentrations of credit risk consist
principally of cash and cash equivalent accounts in financial institutions which exceed the Federal
depository insurance coverage limits. Cash and cash equivalents exceeding such limits
approximated $7,509,581 and $8,293,000 at December 31, 2021 and 2020, respectively, including
money market funds included within investment portfolio accounts.

Concentration of credit risk associated with the two Society’s investment portfolios is considered
low due to the credit quality of the two financial institutions holding these investments.

11



HUMANE SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS
December 31, 2021

NOTE 7.

NOTE 8.

NOTE 9.

CONTINGENCIES

The Society from time to time may become involved in legal claims arising in the ordinary course of
their activities. In the opinion of management, the outcome of any legal proceedings would be
covered by the Society’s insurance policies, subject to normal deductibles, and accordingly, would
not have a material effect on its financial position or changes in net assets.

FAIR VALUE MEASUREMENTS

The Society follows Fair Value Measurements, which applies to all assets and liabilities that are
being measured and reported on a fair value basis. Fair Value Measurements requires disclosure
that establishes a framework for measuring fair value in accounting principles generally accepted in
the United States of America, and expands disclosure about fair value measurements.

This measurement enables the reader of the financial statements to assess the inputs used to
develop those measurements by establishing a hierarchy for ranking the quality and reliability of the
information used to determine fair values. Fair Value Measurements requires that assets and
liabilities carried at fair value be classified and disclosed in one of the following three categories:

Level 1: Quoted market prices in active markets for identical assets or liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by
market data.

Level 3: Unobservable inputs that are not corroborated by market data.

In determining the appropriate levels, the Society performs an annual analysis of the assets and
liabilities that are subject to Fair Value Measurements.

All investment securities have been valued using level 1 standards indicated above. The carrying
amounts of cash and cash equivalents, receivables, inventories, accounts payable and accrued
expenses approximate fair value due to the short-term nature of these assets and liabilities.

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS

The Society’s financial assets available within one year of the accompanying statement of financial
position for general expenditures are as follows:

Financial assets, at year end

Cash and cash equivalents $ 7,829,016
Accounts receivable 18,097
Investments 31,974,888

$ 39,822,001
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